(date)

Mr. (full name of person)

(legal name of rep firm)

(address)

Dear (xx):

In return for your consulting services in convincing your principals to hire Midtec Associates, Inc. (MIDTEC) as their area manufacturers’ representative and for your assistance in line transition, MIDTEC offers you, (full name of person), the following:

1. MIDTEC will pay you (one third) of commissions received by MIDTEC for a (24) month period* of any of your current* principals that extend MIDTEC a rep contract before (month, day, year).   Should MIDTEC be terminated by any of these lines during this (24) month period, MIDTEC will not be obligated to you beyond the portion of the commissions received due you as detailed in this paragraph.  Should MIDTEC resign any of these principals during this (24)-month period so as to accept representation of another principal or for any other reason, MIDTEC agrees to continue payments to you for the remainder of the (24)-month period based on the average of the prior three-month’s commissions received from the principal that was resigned.

2. MIDTEC will pay you as an independent contractor consultant and will provide you a monthly statement including copies of the principal’s statements to MIDTEC.  Payment will be made by the 20th of each month following the month in which MIDTEC receives commission from each principal.  In return for this, you agree to notify your principals of your operational merger into MIDTEC and your continuation with MIDTEC as a consultant.

3. This agreement will not affect the commissions that will be owed you by your lines (principals) as you terminate each rep agreement.  Those amounts and the termination conditions will strictly be between you and your principals.

4. This agreement will not include any of your lines MIDTEC decides not to represent.  If, for any reason, MIDTEC decides not to represent a particular principal, MIDTEC will promptly notify you of this.

5. This agreement is exclusive to MIDTEC by you although once MIDTEC decides not to represent a particular line and notifies you of such, you would be free to recommend and work with any other rep firm on that line should you wish to do so.

6. You agree that you and you alone are responsible for remaining commissions and other obligations (if any) due employees and/or independent contractors you now have, or may have had, an employment and/or contractual agreement with.  You further agree MIDTEC is not purchasing the ownership, assets and/or liabilities of (legal name of person’s rep firm).  MIDTEC has the option to purchase certain items of your office equipment as it so wishes at fair market and mutually agreed to prices.

7. Should you enter the employment of a manufacturers’ representative firm other than MIDTEC or establish another manufacturers’ representative firm of your own, you agree to not represent, or solicit to represent, any of the lines covered by this agreement for a period of three (3) years from the date of this agreement.

8. Should you die before all monies owed you according to the terms of this agreement are paid, the remainder will be paid by MIDTEC to your estate.

9. This offer to purchase your consulting services is in effect for the next 30 days and subject to your acceptance.

*  This “period” begins with the effective date appearing on the rep agreement extended MIDTEC by each line and ends (24) months later.  “Commissions received,” means commission checks actually received by MIDTEC during this period.  

*  “Current principal” is any line in which you have a current exclusive contract with and which you’ve not received notice of termination from as of the date of this agreement.

Very truly yours

(your name and title)

(legal name of your rep firm)

(name of other person)                 Agreed to:  _____________________________ 

(legal name of other rep firm)      Date:          _____________________________

